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INTRODUCTION

GENERAL DESCRIPTION OF THE MODULE

A The focus of this module lies on personal budget

planning and is therefore elementary to financial Persona/ Budset |
g i -Daily Expenses —é'o(vcm‘mn
eaducation. Savings ~Hobby
Tnvest 'Va.i(af:on ) e
.. : -Medica/ -R ‘
A Personal budget planning involves understanding i - i

the relation of

A future incomes,

A expenses,

A savings and dept,

A daily home budget planning (e.g. shopping,
housing)

A longterm budget planning (e.g. investments,
education)
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WHATISA PERSONAUDGE?

Apersonal budget, also called home

budget,is a finance plathat allocates future Debt
personal income towards planned expenses,
savings/investments and debt repayments.
(Wikipedia, 2018)
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AN EXAMPL

Personal Budget

Percentage of Income Spent Summary
TOTAL MONTHLY INCOME $2.500

$2.000

TOTAL MONTHLY EXPENSES

$1.593 1.0

6
7_ 8 O 7 TOTAL MONTHLY SAVINGS $1.000
o $400

$2.000

8 | $500
2 | CASH BALANCE
$7 N
10 mIncome m Expenses
UM Monthiy Income | Monthy Expenses |- i, [RNE) :
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AN EXAMPLE2)

Personal Budget
2  Monthly Income
3 ITEM ~|AMOUNT -
4 Income Source 1 $500,00
5 Income Source 2 $1.500,00
6 Other
7 .
8
9 |
10|
1
12

| Monthly Income

Personal Budget

Monthly Savings

DATE ~ |AMOUNT
Date $200,00
Date $200,00

[ Summary | Wonthiy Income |

Monthly Expenses

Monthly Savings r
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AN EXAMPL

Personal Budget

| Monthly Expenses

| ITEM |~ | DUE DATE '~ | AMOUNT [-]
4 Rent/mortgage Date $600,00
5 Electric Date $120,00
6 Gas Date $50,00
7 Cell phone Date $45,00
3 Groceries Date $400,00
9 Car payment Date $0,00
10 Auto expenses Date $100,00
. Student loans Date $0,00
19 Credit cards Date $0,00

L Summary | Monthly income [EVERIEETRe
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TIMEHORIZOMFA BUDGET

- Personalbudget Apps and spreadsheetsusually offer a 12
monthly view.
- Thisallowsto consider
['b Monthly financialneeds shopping housingX
['b Longerterm planning savingfor education,retirementX

- The budget Is set up with your expected income and
expectedexpenses Thisis to be comparedwith your actual
Incomeand expenses
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BUDGERULEL: 50/30/20 (1)

b BUDGET RULE 1: 50/30/20

The 50/30/20 Budgeting Rule

Wants 30%

*Shopping
*Dining Out
*Hobbies

Groceries
Housing

Utilities

Health insurance
Car payment

% o3
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BUDGERULEL: 50/30/20 (2)

STEP 1:calculate income after tax (net income).

STEPZ2: Your needs should not exceed 50% of it. This includes
grocerieshousing,carpayments etc.

STER: "Wwants shouldnot exceed30%of it. Thisincludesrestaurant
meals,extrapairsof shoesholidaysetc.

STEP4: Spend20% on savings/investmentand debt repayments
This would include emergency funds and retirement

accounts
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BUDGERULEZ AND3

M BUDGET RULE 2:
Limithousingexpensegmortgage/rent) to 25%of yourincome

b BUDGET RULE 3:

A retirement,

Spend60% of grossincome on fixed expenses(this includestaxes,
A longterm savings,
A irregular expenses,

regularbills, housingX).
A fun money.

The other 40% break down with 10% each:
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DIFFERENRRGETEENDACTUABUDGE

A Difference between the planned budget and the actual budget.
A Budget variance = budgeted amourdctual expense

A If the actual expense was lower than the budgeted amount, the
result will be positive/ favourable.

A Budget variance (%)badgeted amount, actual expense-100
budgeted amount
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TOOLSOMONITORFrOURBUDGET

- Apps

- Spreadsheets

- Paper and pen/ calculator

- Household accounts/budget books
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GROSYERSUSETINCOME

Relevant for your personal budget is GROSS
your disposable income

N

Depends on theax ratesand your INCOME
Individualtax class NET

Thereare severalcalculatorsonline that allow you to estimate
your grossincomegivenyour net incomeandviceversa
Exampleor Germany https://www .brutto-netto-rechnerinfo/
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BUDGETOOMPONENTSHOPPING

The budget categoryexpensescan include the following shopping

items: e ) ———

| “ e
= TR PERSONANER
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WHERHOSHOPR

- Foodshopping: Local market or
supermarket

- Nonfood shopping: Malls, retailers,
secondhandshops

Vialnternet (domestic and international)
Via telephone
- Fromcatalogues
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FAYMENMETHODS

- Cash

- Debit card
- Credit card (can not always be used in all countries)
- Bank transfers

- Cheque (rarely used anymore)
- Apps (only in some countries)

- Online paymenservies(e.g. PayPal)
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APPSFORSHOPPINGSTS

A These apps can be particularly helpful for families and shared houses:

These apps are only
examples. You can fing
more apps like these |

your App-Store
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PRICEEOMPARISONS

Make sure to compare prices of a similar product:
Homepages can help you to compare prices.

For example:

A www.check?24.de

A www.billiger.de

A www.preisvergleich.de
A www.idealo.de

But also just typing the name of the product into Google will provide you
with price comparisons.
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